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Environment Obligations in Recent US 
FTAs 

Environment Chapter: 

1) Commitments to not waive or weaken 
environmental laws/policies in order to attract 
trade/investment; 

2) Commitments to uphold obligations under a 
set of multilateral environmental agreements; 

3) Commitments to address conservation 
challenges of the region, such as banning trade 
in illegally harvested timber, illegally taken 
wildlife, and ensuring sustainable fisheries 
management; and  

4) Enforceability:  Chapter will enforced in the 
same manor as commercial chapters in the 
agreement – with dispute settlement and trade 
sanctions. 

EU Approach in Recent FTAs:   

Trade and Sustainable Development Chapter: 

 1) Commitments to not waive or weaken 
environmental laws/policies in order to attract 
trade/investment; 

2) Reaffirm commitments to implement in their 
laws and practices a set of MEAs or the MEAs to 
which they are Party; 

3) Recognize the importance of having practices 
that improve forest law/enforcement, conserve 
and manage fish resources; and  

4) Chapter is not subject to Dispute Settlement; 
disputes would be settled through consultations 
and potentially recommendations of a panel of 
experts. 
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- Up to $75 billion per year in Organization for Economic 

Cooperation and Development (OECD) countries goes to support 

oil, gas, and coal. 

-The U.S. and a number of EU countries have already committed 

to eliminating fossil fuel subsidies. 

Recommendations for TTIP: 

-! Commit to increased transparency of fossil fuel subsidies 

-! Develop final plans & timelines to phase-out subsidies to fossil fuel industry 

-! List subsidies to fossil fuel industry as prohibited subsidies.   

-! Ensure governments have the flexibility to put in place subsidies for clean 

energy programs, listing those subsidies as “green light” 
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